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Cluster Development Program:
Republic of Irag



Industrial-Socio—Economic
Background ((1/2

Population ~46—-47 million (2024-2025, World Bank/AP
Census(

Upper-middle income; GDP = US$280B (2024, World Bank(
Economy is hydrocarbon-dominated (oil & gas drive >85%
of exports(

Employment & MSMEs

— Unemployment ~15.5% (2024, WB/ILO model(

— Youth unemployment ~32% (2024, FRED/World Bank(

— MSMEs central to diversification & job creation (ILO/UNDP(
Geography & urbanization

— Key cities: Baghdad, Basra, Erbil, Mosul

— Urbanization >70% (2024 Census updates(



Industrial-Socio—Economic
Background ((2/2

« Strengths

— Large proven oil reserves; strategic location linking GCC—
Levant—Turkey

— Young workforce; growing consumer market

* Constraints
— Qil price volatility; infrastructure gaps; power shortages
— Regulatory and licensing complexity (ongoing reforms|(

« Opportunities for clusters
— Downstream petrochemicals, refining by-products
— Coistruction materiais (cement/steel), agri-processing
(dates, wheat(

— Logistics & trade services centered on Basra and border
crossings



Government Policies for Industries &
SMEs ((1/2

* Investment Law No. 13 of 2006 (amended
2010, (2015

— Provides incentives, protections, and one-stop
facilitation via NIC

— Open to Iraqi, foreign and mixed investment

* National Investment Commission (NIC(

— Publishes investment oppaitunities (e.g., Baghdad
Metro, WtE(

— Operates ‘One-Stop Shop’ and Investor Guide



Government Policies for Industries &
SMEs ((2/2

* Ministry of Planning (MoP(

— Economic planning, statistics (CSO/COSIT),
reconstruction programs

* Ministry of Industry & Minerals (MolM(

— Leads industrial strategy 2024-2030; supports
SME/industrial zones

* MSME Policy (in development(

— Draft National MSME Policy under consultation
((2025

— ILO/UNDP programs supporting formalization and

CANALC ~AanAbili+ny



Institutions Promoting SMEs/Clusters

((1/2

 National Investment Commission (NIC) —
investpromo.gov.iq

_ Investment opportunities database; licensing
facilitation

« Ministry of Industry & Minerals — industry.gov.iq
— Policy & industrial development; state-owned and
private sector intertace
e Ministry of Planning / Central Statistical
Organization — mep.gov.iq
— National plans; official statistics, socio-economic
indicators



Institutions Promoting SMEs/Clusters
((2/2

* Central Bank of Iraq —cbi.iq

— Credit initiatives; engagement with Chambers for
private sector finance

* UN agencies (ILO/UNDP/UNIDO) — program
portals

— Enterprise Development Fund (IOM) grants to
SMEs; MSME studies

* Provincial Investment Commissions (PICs(

— Governorate-level facilitation aligned with NIC
framework



BMOs & Industry Associations ((1/1

Federation of Iragi Chambers of Commerce (FICC) — ficc.org.iq

— Umbrella for ~18 provincial Chambers (e.g., Basra, Baghdad, Erbil(
Iraqi Federation of Industries (IFl) — ifi-irag.com

— Sectoral industrial chambers across governorates; SME formalization
Basra Chamber of Commerce — basrachamber.ig

— Trade facilitation in Irag’s main port province

Kurdistan Federation of Chambers of Commerce & Industry —
kfcci.org (various KRG portals(

— Represents private sector in KRI; supports investors

Iraqi Businessmen Association/Union — ibairag.com / ibmu-ig.com
— Business advocacy & networking platforms



Economy, Sectors, and Clusters ((1/2

* GDP & Structure

— GDP = USS280B (2024); oil dominates fiscal & external
accounts

* Major Products/Industries

— Crude oil (6th largest exporter); refined products & fuel oil

— Construction materials (cement/steel); agri-processing
(dates, grains(

* Emerging/Planned Clusters

— Basra: oil & gas services, petrochemicals; planned steel
‘industrial zone

— Central: construction materials, light manufacturing;
logistics corridors



Trade (Imports/Exports) ((2/2

* Exports

— Crude petroleum ~USS90B+ (2023), majority of
merchandise exports

— Fuel oil exports surged in 2024; key markets
Singapore & India
* Imports

— Machinery, vehicles, eleztricals; foodst:fs,
medicines (WTO/Trade portals(

* Key Partners
— Broad global demand for lraqi crude; diversified
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Other Relevant Information

Reconstruction & Infrastructure

— Large pipeline of transport, power, and urban projects
(NIC opportunities(

Regulatory Reforms

— Licensing simplification; investor aftercare; PIC
coordination

Human Capital & Inclusion

— Youthful demographics; programs targeting
youth/women-led SMEs

Data & Planning

— First comprehensive census in decades completed
(2024/2025 updates|



Map & Flag of Iraq




